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3137 AVH HUNT H5718. 1

HB 3137 - H AVD 1280
By Representative Hunter

ADOPTED 02/ 19/ 2008

Strike everything after the enacting clause and insert the
fol | ow ng:

"NEW SECTION. Sec. 1. A new section is added to chapter 84.36 RCW
to read as foll ows:

(1) Subject to the requirenments of this section, farm and
agricultural land subject to valuation under chapter 84.34 RCW is
exenpt from property taxes for three years.

(2) The farm and agricultural land nust be located in a county
desi gnated as a di saster area.

(3) The exenption under this section applies to taxes levied for
collection in 2008, 2009, and 2010. Any property taxes paid during
cal endar year 2008 on land eligible for the exenption under this
section may be refunded under RCW 84. 69. 020.

(4) The severe storns and fl oodi ng occurring in Decenber 2007 nust
have rendered at |east twenty-five percent of the |and unsuitable for
the production of |Ilivestock or agricultural comodities in the
i mredi at el y subsequent grow ng season.

(5 A property owner nust file an application by the end of
cal endar year 2008. An application shall be filed with the county
assessor on forns prescribed by the departnent of revenue and furni shed
by the assessor. The assessor shall verify and approve applications as
the assessor determnes to be justified and in accordance wth this
section.

(6) The definitions in this subsection apply throughout this
section.

(a) "Farm and agricultural |and" has the neaning provided in RCW
84. 34. 020.

(b) "Disaster area" neans a county designated by the president of
the United States as a disaster area from severe stornms and fl ooding
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occurring in Decenber 2007 where citizens of the county are eligible
for individual assistance under the federal energency managenent act.

Sec. 2. RCWB84.69.020 and 2005 ¢ 502 s 9 are each anended to read
as follows:

On the order of the county treasurer, ad valoremtaxes paid before
or after delinquency shall be refunded if they were:

(1) Paid nore than once;

(2) Paid as a result of manifest error in description;

(3) Paid as a result of a clerical error in extending the tax
rolls;

(4) Paid as a result of other clerical errors in listing property;

(5 Paid with respect to inprovenents which did not exist on
assessnent date;

(6) Paid under levies or statutes adjudicated to be illegal or
unconstitutional;

(7) Paid as a result of m stake, inadvertence, or |ack of know edge
by any person exenpted from paying real property taxes or a portion
thereof pursuant to RCW 84.36.381 through 84.36.389, as now or
hereafter anmended,

(8) Paid as a result of m stake, inadvertence, or |ack of know edge
by either a public official or enployee or by any person with respect
to real property in which the person paying the sanme has no |ega
i nterest;

(9) Paid on the basis of an assessed val uati on which was appeal ed
to the county board of equalization and ordered reduced by the board;

(10) Paid on the basis of an assessed val uati on which was appeal ed
to the state board of tax appeals and ordered reduced by the board((:
PROW-DED—Fhat)). However, the anmpbunt refunded under subsections (9)
and (10) of this section shall only be for the difference between the
tax paid on the basis of the appeal ed valuation and the tax payabl e on
the valuation adjusted in accordance with the board's order;

(11) Paid as a state property tax levied upon property, the
assessed val ue of which has been established by the state board of tax
appeals for the year of such |evy((+—FPROVWBED—HOAEVER—That)).
However, the anpunt refunded shall only be for the difference between
the state property tax paid and the anmount of state property tax which
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woul d, when added to all other property taxes within the one percent
limtation of Article VII, section 2 of the state Constitution equa
one percent of the assessed val ue established by the board;

(12) Paid on the basis of an assessed valuation which was
adj udi cated to be unlawful or excessive((—PROADED—Fhat)). However,
t he anmount refunded shall be for the difference between the anount of
tax which was paid on the basis of the valuation adjudged unlawful or
excessive and the anount of tax payable on the basis of the assessed
valuation determ ned as a result of the proceeding;

(13) Paid on property acquired under RCW 84.60.050, and cancel ed
under RCW 84. 60. 050( 2) ;

(14) Paid on the basis of an assessed valuation that was reduced
under RCW 84. 48. 065;

(15) Paid on the basis of an assessed valuation that was reduced
under RCW 84. 40.039; ((eF))

(16) Abated under RCW 84.70.010; or

(17) Paid on the basis of property exenpted later in the cal endar
year under section 1 of this act.

No refunds under the provisions of this section shall be nmade
because of any error in determ ning the valuation of property, except
as authorized in subsections (9), (10), (11), and (12) of this section
nor may any refunds be nmade if a bona fide purchaser has acquired
rights that would preclude the assessnent and collection of the
refunded tax fromthe property that should properly have been charged
with the tax. Any refunds made on delinquent taxes shall include the
proportionate anount of interest and penalties paid. However, no
refunds as a result of an incorrect paynent authorized under subsection
(8) of this section made by a third party payee shall be granted. The
county treasurer may deduct from noneys collected for the benefit of
the state's levy, refunds of the state levy including interest on the
| evy as provided by this section and chapter 84.68 RCW

The county treasurer of each county shall make all refunds
determ ned to be authorized by this section, and by the first Mnday in
February of each year, report to the county legislative authority a
list of all refunds nmade under this section during the previous year.
The list is to include the nane of the person receiving the refund, the
anount of the refund, and the reason for the refund.
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NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi ately."

Correct the title.

EFFECT: Changes the property tax exenption from a state only
exenption to one for both state and |ocal property taxes. Restricts
the property tax exenption to farm and agricultural |and where the
grow ng capacity of the land has been reduced by at least 25% in the
next grow ng season. Specifies that the exenption applies to taxes
levied for collection in 2008, 2009, and 2010. Requires a property
owner to submt an application by the end of calendar year 2008 to
qualify for the exenption. Elimnates abatenent provision for property
t hat has been reduced in val ue between 10 and 20 percent.
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